In the stock market, a consolidation patternis a
stage where a security's price swings inside a
narrow range, signifying a time of hesitancy
among traders and investors. The market is
effectively "catching its breath" during this stage
before making a significant move, either upward
or downward.

CONSOLIDATION PATTERNS

Wedges

Triangles

anges Stock Brain

On a price chart, a wedge is a price pattern
identified by parallel trend lines. The two trend
lines are created by joining a price series'
corresponding highs and lows. The lines appear to
form a wedge as they get closer to a convergence
because they demonstrate that the highs and lows
are either increasing or decreasing at different
rates.




Component of wedges.

Trend Lines :- In order to define the wedge shape,
trend lines are essential. With the top trend line
sloping in the opposite direction of the lower
trend line, they must converge.

Pattern Formation: It takes time for any wedge to
take shape. The potential reversal or continuation
signal is more relevant the longer the formation

time.
BreakoutS&@@k: I&'ﬂ'alinalidate the

breakout with highesrialuneiard drading activity.
This makes the pattern more reliable and
increases the likelihood that the predicted trend

reversal will occur.

Types of wedges

Rising wedge : Rising wedge formations suggest
that following a break of the lower trend line,
prices may more likely decline.




Falling wedge : When a share price has been
falling over time, a wedge pattern can occur just
as the trend makes its final downward move.

Let’s Take Some Example of wedges
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Technical chart patterns known as "wedges" are
employed in trading to assess price, changes and

predict pdS RGN EDYR I

When a stoektprice ot Rdingranganmatrows after
an upswing or slump, traders frequently spot

triangle formations on charts. Triangle formations
on charts don't indicate the direction of the
impending price movement like other chart
patterns do.

Component of Triangle




Converging Trend Lines: A convergence occurs
between the lower trend line, which connects
higher lows, and the upper trend line, which
connects lower highs. The triangle is formed by

these trend lines.

Breakout Point: A breakout may take place below
the lower trend line (bearish) or above the upper
trend line (bullish). Traders seek confirmation in
the form of sustained price action and more

volume.

Lets Take §n‘1teg(acm ple r a ' n

of Triangle
Institute Of Financial Market
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Triangles are chart patterns used in technical
analysis that show possible breakout points and
consolidation.

Range is tStf@ekovBrazineriod of

time betwen,the ' ANd g prices for an index
or securities. It describes the variation between
the highest and lowest prices that were
exchanged over a given time frame, like a day, a
month, or a year. The high and low points of a
candlestick or bar represent the range on charts

for a specific trading session.

Component of Ranges




Support Level: When buyers enter the market, it
indicates a high demand area and may cause a
reversal or stabilization of price movement.

Resistance Level: When sellers enter the market,
it indicates a strong supply area that could cause
price movement to reverse or stabilize.

Breakout: Breakouts suggest that the trend may
be changing. A breakout below support indicates a

bearish tr hilst koch'Ga/[“esistance

indicates % R&ﬂﬂ*’g Hl'eﬂ(rj"lancial Market

Lets take some example of Ranges
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The idea of a "range" in trading is essential to
comprehending price movement inside a certain
horizontal band or consolidation zone.




